










COMPARISON OF ESTIMATED STATE TAX REVENUE FOR Schedule 1
FISCAL YEAR 2007-2008
(Accrual - Basis Estimates)

DEPARTMENT OF REVENUE 2006-2007 % CHANGE % CHANGE % CHANGE % CHANGE % CHANGE % CHANGE
ACTUAL BUDGETED OVER 06-07 DR. FOX OVER 06-07 FISCAL REVIEW OVER 06-07 REVENUE DEPT. OVER 06-07  DR. DePRINCE OVER 06-07 DR. WALLACE OVER 06-07

        SOURCE OF REVENUE ACCRUAL ESTIMATE ACTUAL ESTIMATE ACTUAL ESTIMATE ACTUAL ESTIMATE ACTUAL ESTIMATE ACTUAL ESTIMATE ACTUAL
Sales and use Tax 6,815,407,300$    7,093,300,000$   4.08% 6,999,900,000$   2.71% 7,040,316,000$   3.30% 7,004,400,000$   2.77% 6,912,800,000$   1.43% 7,035,700,000$   3.23%
Gasoline Tax 612,263,500         602,000,000        -1.68% 614,100,000        0.30% 620,911,000        1.41% 616,500,000 0.69% 622,100,000        1.61% 635,900,000 3.86%
Motor Fuel Tax 185,879,400         189,000,000        1.68% 184,000,000        -1.01% 186,612,000        0.39% 186,200,000 0.17% 184,800,000        -0.58% 189,500,000 1.95%
Gasoline Inspection Tax 65,312,200           65,500,000          * 0.29% 66,300,000          1.51% 66,444,000          1.73% 65,000,000 -0.48% 58,600,000          * -10.28% 66,000,000 1.05%
Motor Vehicle Registration Tax 257,367,700         260,000,000        1.02% 260,000,000        1.02% 258,214,000        0.33% 258,500,000 0.44% 266,700,000        3.63% 266,000,000 3.35%
Income Tax 247,567,500         263,200,000        6.31% 257,500,000        4.01% 255,408,000        3.17% 265,500,000 7.24% 263,500,000        6.44% 253,100,000 2.23%
Privilege Tax - Less Earmarked Portion 313,793,300         344,900,000        9.91% 316,800,000        0.96% 321,638,000        2.50% 323,200,000 3.00% 312,300,000        (1) -0.48% 307,800,000 -1.91%
Gross Receipts Tax - TVA 250,247,600         261,100,000        4.34% 270,300,000        8.01% 270,333,000        8.03% 270,300,000 8.01% 261,100,000        ** 4.34% 261,100,000        ** 4.34%
Gross Receipts Tax - Other 27,370,100           23,300,000          -14.87% 23,300,000          -14.87% 27,644,000          1.00% 27,800,000 1.57% 25,400,000          -7.20% 19,600,000 -28.39%
Beer Tax 17,979,100           18,500,000          * 2.90% 18,500,000          2.90% 19,072,000          6.08% 18,400,000 2.34% 16,500,000          * -8.23% 18,800,000 4.57%
Alcoholic Beverage Tax 40,998,300           42,400,000          * 3.42% 42,600,000          3.91% 42,898,000          4.63% 42,700,000 4.15% 37,900,000          * -7.56% 43,100,000 5.13%
Franchise & Excise Taxes 1,766,079,800      1,820,900,000     3.10% 1,820,900,000     3.10% 1,713,728,000     -2.96% 1,856,800,000 5.14% 1,758,700,000     -0.42% 1,871,500,000 5.97%
Inheritance and Estate Tax 112,393,000         93,700,000          * -16.63% 93,700,000          -16.63% 90,856,000          -19.16% 107,600,000 -4.26% 83,800,000          * -25.44% 77,900,000 -30.69%
Tobacco Tax 137,993,500         359,300,000        * 160.37% 329,300,000        138.63% 307,628,000        122.93% 329,300,000 138.63% 321,400,000        * 132.91% 321,400,000 *** 132.91%
Motor Vehicle Title Fees 11,105,200           12,000,000          * 8.06% 11,500,000          3.56% 11,436,000          2.98% 11,000,000 -0.95% 10,700,000          * -3.65% 10,900,000 -1.85%
Mixed Drink Tax 53,656,700           55,800,000          * 3.99% 57,400,000          6.98% 56,608,000          5.50% 56,100,000 4.55% 49,900,000          * -7.00% 56,400,000 5.11%
Business Tax 133,773,300         134,200,000        * 0.32% 139,100,000        3.98% 137,786,000        3.00% 139,300,000 4.13% 120,100,000        * -10.22% 135,800,000 1.52%
Severance Tax 1,549,400             1,700,000            * 9.72% 1,700,000            9.72% 1,900,000            22.63% 1,900,000 22.63% 1,500,000            * -3.19% 2,000,000 29.08%
Coin Operated Amusement Tax 340,700                300,000               * -11.95% 300,000               -11.95% 300,000               -11.95% 300,000 -11.95% 300,000               * -11.95% 300,000 **** -11.95%
Unauthorized Substance Tax 1,602,700             2,000,000            * 24.79% 2,000,000            24.79% 2,200,000            37.27% 2,000,000 24.79% 1,800,000            * 12.31% 700,000 -56.32%
TOTAL DEPARTMENT OF REVENUE 11,052,680,300$  11,643,100,000$ 5.34% 11,509,200,000$ 4.13% 11,431,932,000$ 3.43% 11,582,800,000$ 4.80% 11,309,900,000$ 2.33% 11,573,500,000$ 4.71%

GENERAL FUND ONLY (2) 9,261,248,800$    9,778,900,000$  5.59% 9,632,000,000$  4.00% 9,545,032,000$  3.06% 9,699,900,000$  4.74% 9,434,800,000$  1.87% 9,670,900,000$   4.42%

Budgeted Est. Compared to New Est. - Total -$133,900,000 -$211,168,000 -$60,300,000 -$333,200,000 -$69,600,000

Budgeted Est. Compared to New Est. - Gen. Fund -$146,900,000 -$233,868,000 -$79,000,000 -$344,100,000 -$108,000,000

ACTUAL BUDGETED % DR. FOX % FISCAL REVIEW % REVENUE DEPT. % DR. DePRINCE % DR. WALLACE %
SALES AND USE TAX 6,815,407,300$    7,093,300,000$  4.08% 6,999,900,000$  2.71% 7,040,316,000$  3.30% 7,004,400,000$  2.77% 6,912,800,000$  1.43% 7,035,700,000$   3.23%
FRANCHISE AND EXCISE TAXES 1,766,079,800      1,820,900,000   3.10% 1,820,900,000   3.10% 1,713,728,000   -2.96% 1,856,800,000   5.14% 1,758,700,000   -0.42% 1,871,500,000     5.97%
INCOME TAX 247,567,500         263,200,000      6.31% 257,500,000      4.01% 255,408,000      3.17% 265,500,000      7.24% 263,500,000      6.44% 253,100,000        2.23%
ROAD USER TAXES 1,120,822,800      1,116,500,000   -0.39% 1,124,400,000   0.32% 1,132,181,000   1.01% 1,126,200,000   0.48% 1,132,200,000   1.02% 1,157,400,000     3.26%
ALL OTHER TAXES 1,102,802,900      1,349,200,000   22.34% 1,306,500,000   18.47% 1,290,299,000   17.00% 1,329,900,000   20.59% 1,242,700,000   12.69% 1,255,800,000     13.87%

(1) Privilege Tax estimates are reduced by $34.6 million for the earmarked portion of the tax
(2) F&A calculated the General Fund distribution for all presenters.
 *  F&A distributed taxes for Dr. DePrince based on ratios for budgeted collections for 2007-2008
**  F&A distributed the Gross Receipts Taxes for Dr. DePrince and Dr. Gnuschke based on anticipated TVA collections in 2007-2008
*** F&A substituted the Tobacco Tax estimate provided by Dr. DePrince for the estimate submitted by Dr. Wallace
**** F&A distributed the Coin Amusement Tax for Dr. Gnuschke based on anticipated collections in 2007-2008

2007-2008

SELECTED TAXES
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COMPARISON OF ESTIMATED STATE TAX REVENUE FOR Schedule 2
FISCAL YEAR 2008-2009
(Accrual - Basis Estimates)

DEPARTMENT OF REVENUE % CHANGE % CHANGE % CHANGE % CHANGE % CHANGE
DR. FOX OVER 07-08 FISCAL REVIEW OVER 07-08 REVENUE DEPT. OVER 07-08  DR. DePRINCE OVER 07-08 DR. WALLACE OVER 07-08

        SOURCE OF REVENUE ESTIMATE ESTIMATE ESTIMATE ESTIMATE ESTIMATE ESTIMATE ESTIMATE ESTIMATE ESTIMATE ESTIMATE
Sales and use Tax 7,279,900,000$   4.00% 7,300,808,000$   3.70% 7,213,700,000$   2.99% 7,242,600,000$   4.77% 7,285,000,000$   3.54%
Gasoline Tax 614,100,000        0.00% 627,120,000        1.00% 610,400,000 -0.99% 629,700,000        1.22% 643,600,000 1.21%
Motor Fuel Tax 190,400,000        3.48% 190,344,000        2.00% 188,500,000 1.24% 190,100,000        2.87% 193,200,000 1.95%
Gasoline Inspection Tax 68,300,000          3.02% 67,773,000          2.00% 64,200,000 -1.23% 60,500,000          * 3.24% 66,300,000 0.45%
Motor Vehicle Registration Tax 269,100,000        3.50% 263,378,000        2.00% 258,500,000 0.00% 274,900,000        3.07% 275,100,000 3.42%
Income Tax 262,600,000        1.98% 250,300,000        -2.00% 291,700,000 9.87% 279,200,000        5.96% 254,000,000 0.36%
Privilege Tax - Less Earmarked Portion 313,900,000        -0.92% 331,287,000        3.00% 347,400,000 7.49% 326,900,000        (1) 4.67% 363,700,000 18.16%
Gross Receipts Tax - TVA 283,800,000        4.99% 283,850,000        5.00% 274,400,000 1.52% 261,100,000        ** 0.00% 261,100,000 ** 0.00%
Gross Receipts Tax - Other 23,800,000          2.15% 28,197,000          2.00% 28,200,000 1.44% 28,400,000          11.81% 22,700,000 15.82%
Beer Tax 19,100,000          3.24% 19,930,000          4.50% 19,400,000 5.43% 17,100,000          * 3.64% 18,800,000 0.00%
Alcoholic Beverage Tax 44,300,000          3.99% 44,828,000          4.50% 45,500,000 6.56% 39,200,000          * 3.43% 44,200,000 2.55%
Franchise & Excise Taxes 1,857,300,000     2.00% 1,748,003,000     2.00% 1,981,300,000 6.71% 1,842,700,000     4.78% 1,896,200,000 1.32%
Inheritance and Estate Tax 93,700,000          0.00% 92,673,000          2.00% 117,700,000 9.39% 86,600,000          * 3.34% 78,800,000 1.16%
Tobacco Tax 345,800,000        5.01% 338,391,000        10.00% 332,600,000 1.00% 332,100,000        * 3.33% 332,100,000 *** 3.33%
Motor Vehicle Title Fees 11,600,000          0.87% 11,722,000          2.50% 11,100,000 0.91% 11,100,000          * 3.74% 11,300,000 3.67%
Mixed Drink Tax 61,400,000          6.97% 58,872,000          4.00% 58,900,000 4.99% 51,600,000          * 3.41% 57,800,000 2.48%
Business Tax 147,500,000        6.04% 141,920,000        3.00% 142,400,000 2.23% 124,100,000        * 3.33% 148,900,000 9.65%
Severance Tax 1,800,000            5.88% 2,000,000            5.26% 2,100,000 10.53% 1,600,000            * 6.67% 1,900,000 -5.00%
Coin Operated Amusement Tax 300,000               0.00% 300,000               0.00% 300,000 0.00% 300,000               * 0.00% 300,000 **** 0.00%
Unauthorized Substance Tax 2,000,000            0.00% -                       -100.00% 2,100,000 5.00% 1,800,000            * 0.00% 800,000 14.29%
TOTAL DEPARTMENT OF REVENUE 11,890,700,000$ 3.31% 11,801,696,000$ 3.23% 11,990,400,000$ 3.52% 11,801,600,000$ 4.35% 11,955,800,000$ 3.30%

GENERAL FUND ONLY (2) 9,976,300,000$   3.57% 9,884,096,000$  3.55% 10,090,300,000$ 4.02% 9,885,800,000$  4.78% 10,022,900,000$ 3.64%

Growth over FY 07 Budgeted Est. - Total $247,600,000 $158,596,000 $347,300,000 $158,500,000 $312,700,000

Growth over FY 07 Budgeted Est. - Gen. Fund $197,400,000 $105,196,000 $311,400,000 $106,900,000 $244,000,000

DR. FOX % FISCAL REVIEW % REVENUE DEPT. % DR. DePRINCE % DR. WALLACE %
SALES AND USE TAX 7,279,900,000$   4.00% 7,300,808,000$  3.70% 7,213,700,000$   2.99% 7,242,600,000$  4.77% 7,285,000,000$  3.54%
FRANCHISE AND EXCISE TAXES 1,857,300,000     2.00% 1,748,003,000   2.00% 1,981,300,000    6.71% 1,842,700,000   4.78% 1,896,200,000   1.32%
INCOME TAX 262,600,000        1.98% 250,300,000      -2.00% 291,700,000       9.87% 279,200,000      5.96% 254,000,000      0.36%
ROAD USER TAXES 1,141,900,000     1.56% 1,148,615,000   1.45% 1,121,600,000    -0.41% 1,155,200,000   2.03% 1,178,200,000   1.80%
ALL OTHER TAXES 1,349,000,000     3.25% 1,353,970,000   4.93% 1,382,100,000    3.93% 1,281,900,000   3.15% 1,342,400,000   6.90%

(1) Privilege Tax estimates are reduced by $34.6 million for the earmarked portion of the tax
(2) F&A calculated the General Fund distribution for all presenters.
 *  F&A distributed taxes for Dr. DePrince based on ratios for budgeted collections for 2007-2008
**  F&A distributed the Gross Receipts Taxes for Dr. DePrince and Dr. Gnuschke based on anticipated TVA collections in 2007-2008
*** F&A substituted the Tobacco Tax estimate provided by Dr. DePrince for the estimate submitted by Dr. Wallace
**** F&A distributed the Coin Amusement Tax for Dr. Gnuschke based on anticipated collections in 2007-2008

SELECTED TAXES
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FY 2007-2008 Growth Rate FY 2008-2009 Growth Rate

December 2007

Total Taxes 11,411,900,000$  3.25% 11,725,700,000$  2.75%
11,782,800,000$   3.25%

11,522,400,000$  4.25% 11,839,300,000$   2.75%
11,896,900,000$   3.25%

General Fund 9,539,100,000$    3.00% 9,834,800,000$    3.10%
9,882,500,000$     3.60%

9,631,700,000$    4.00% 9,930,300,000$     3.10%
9,978,400,000$     3.60%

Estimated Revenues Based on Growth Rates
State Funding Board
December 14, 2007



2006-2007 2007-2008 2008-2009
Actual Revised % Estimated %

Lottery Corporation
Low 271,968,000   277,400,000   2.00% 288,600,000   4.04%
High 271,968,000   283,000,000   4.06% 288,600,000   1.98%

Mid-Range Estimate 271,968,000   280,100,000   2.99% 288,600,000   3.03%

Fiscal Review Staff
Low 271,968,000   271,050,000   -0.34% 275,600,000   1.68%
Median 271,968,000   279,100,000   2.62% 284,600,000   1.97%
High 271,968,000   286,040,000   5.17% 292,600,000   2.29%

Recommended Range
Low 271,968,000   274,000,000 0.75% 280,000,000   2.19%
High 271,968,000   284,000,000 4.42% 290,000,000   2.11%

State Funding Board
Net Lottery Proceeds Estimates

Actual 2006-2007 and Estimated 2007-2008 and 2008-2009
December 14, 2007








